What is Recession?
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The Upward Spiral

Stock market
rises, owverall

With more money,
inrestors buy more
stocks amnd
CONSUMmee mora
goods and services

Investors
believe trend
will continue, so
value of stock
increases

— . INncreasad

Fs@s | employment
= Means evan more

__,_.c_i?f_',« COoONSUMers can

o buy stuff

Im responss to
increased demand, |
producars hire maore
people and Cornsume
more ranny materials

Consumers fesl
confident in the
future of the
aconomy, so thay
buy Mmore stuff




Consumers do noit
Tfeel comfident
about the econmomy,
s they buy less
stuff

In response o
decreased demand,
producers lay off
pecple and decrease
consumption of raw Unemployed
materials workers have less
= money to spand,
sgo demand

decreases further

Employed workers
Tear theay will lose
their jJobs, =0 they
spand laess
maoney

Inmvestors fear the
wvalue of stocks will
decrease, so they are
less walling 1o invest in
new coHmpanies

Ertl:ili::h marhal'l.: .
alls, overa r
The Downward

Spiral
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RECESSION

DEPRESSION

WHEN YOUR NEIGHBOR LOSES HIS JOE

= WHEN YOU LOSE YOUR JOB
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3oth Producers and Consumers are free to act; Not a forced actio



















6 GGGGGGGE }

v

0 30
< 3 0 GGGGG
S

6







B,6& B6 6#!
1%! 6 & <&6 B!

& B
6&)6 | %$
6 &!

), B !
" <=0 O>=
3B+B B!l
'6 6--- 6--
4F " [JIK:




